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 GOV.UK 
1. Home (https://www.gov.uk/)
2. Business and self-employed (https://www.gov.uk/browse/business)
3. Selling your business and closing down (https://www.gov.uk/browse/business/selling-closing)

Entrepreneurs' Relief

1. Eligibility

You may be able to pay less Capital Gains Tax (https://www.gov.uk/capital-gains-tax/) when you sell (or ‘dispose of
(https://www.gov.uk/capital-gains-tax/overview)’) all or part of your business.

Entrepreneurs’ Relief means you’ll pay tax at 10% on all gains on qualifying assets.

If you’re selling all or part of your business

To qualify for relief, both of the following must apply:

you’re a sole trader or business partner
you’ve owned the business for at least one year before the date you sell it

The same conditions apply if you’re closing your business instead. You must also dispose of your
business assets within 3 years to qualify for relief.

If you’re selling shares or securities

To qualify, both of the following must apply for at least one year before you sell your shares:

you’re an employee or office holder (https://www.gov.uk/employment-status/office-holder) of the company (or
one in the same group)
the company’s main activities are in trading (rather than non-trading activities like investment) - or it’s the
holding company of a trading group

There are also other rules depending on whether or not the shares are from an Enterprise Management
Incentive (https://www.gov.uk/tax-employee-share-schemes/enterprise-management-incentives-emis) (EMI).

If the shares are from an EMI

You must have both:

bought the shares after 5 April 2013
been given the option to buy them at least one year before selling them

If the shares are not from an EMI

For at least one year before you sell your shares, the business must be a ‘personal company’. This means that
you have at least 5% of the:

shares
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voting rights
entitlement to profits that are available for distribution
entitlement to assets on winding up the company

If the business stops being a trading company

If the company stops being a trading company, you can still qualify for relief if you sell your shares within 3
years.

If you’re selling assets you lent to the business

To qualify, both of the following must apply:

you’ve sold at least 5% of your part of a business partnership or your shares in a personal company
you owned the assets but let your business partnership or personal company use them for at least one
year up to the date you sold your business or shares - or the date the business closed

If you’re a trustee

You may also qualify if you’re a trustee (https://www.gov.uk/government/publications/entrepreneurs-relief-hs275-self-
assessment-helpsheet/hs275-entrepreneurs-relief-2015#trustees-of-settlements) selling assets held in the trust.

2. Work out your tax

How you work out your tax depends on whether all your gains are eligible for Entrepreneurs’ Relief
(https://www.gov.uk/entrepreneurs-relief/eligibility).

If all your gains qualify for Entrepreneurs’ Relief

1. Work out the gain (https://www.gov.uk/capital-gains-tax-businesses/work-out-your-gain) for all qualifying assets.
2. Add together the gains (and deduct qualifying losses (https://www.gov.uk/capital-gains-tax/losses)) to work out

the total taxable gain that’s eligible for Entrepreneurs’ Relief.
3. Deduct your tax-free allowance (https://www.gov.uk/capital-gains-tax/allowances).
4. You’ll pay 10% tax on what’s left.

If you have other gains

How much tax you pay on your other gains depends on both:

what Income Tax rate (https://www.gov.uk/income-tax-rates) you pay
when you made your gain

Higher rate Income Tax payers

You’ll pay 28% tax on gains made before 6 April 2016 that do not qualify for Entrepreneurs’ Relief.

For gains made from 6 April 2016 that do not qualify for Entrepreneurs’ Relief you’ll pay:

28% on gains from residential property
20% on gains made from other chargeable assets
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You can use your tax-free allowance against the gains that would be charged at the highest rates (for example
where you would pay 28% tax).

Basic rate Income Tax payers

If you’re a basic rate taxpayer (https://www.gov.uk/income-tax-rates), you need to work out the tax rate you’ll pay
on gains that are not eligible for Entrepreneurs’ Relief.

1. Work out how much taxable income (https://www.gov.uk/income-tax) you have - deduct your Personal
Allowance (https://www.gov.uk/income-tax-rates/personal-allowances) and any other Income Tax reliefs
(https://www.gov.uk/income-tax-reliefs) you’re entitled to.

2. Deduct this amount from the basic rate tax band for the year you made the gains (£33,500 for the 2017 to
2018 tax year). This gives you the amount of basic rate band you can use against your gains.

3. Work out your total taxable gain (https://www.gov.uk/capital-gains-tax/work-out-need-to-pay).
4. Use your basic rate band first against any gains eligible for Entrepreneurs’ Relief. You’ll pay 10% tax on

these.
5. Use any remaining basic rate band against your other gains. You’ll pay 18% on gains made before 6 April

2016. For gains made after this you’ll pay 18% on gains made on residential property and 10% on gains
from all other chargeable assets.

6. For gains above the basic rate band you’ll pay 28% on gains made before 6 April 2016. For gains made
after this you’ll pay 28% on gains made on residential property and 20% on gains from all other
chargeable assets.

7. You can use your tax-free allowance (https://www.gov.uk/capital-gains-tax/allowances) against the gains that
would be charged at the highest rates (for example where you would pay 28% tax).

Get help

Contact HM Revenue and Customs (HMRC) (https://www.gov.uk/government/organisations/hm-revenue-
customs/contact/capital-gains-tax-enquiries-for-individuals-employees-and-self-employed) or get professional tax help
(https://www.gov.uk/tax-help) if you need advice.

3. How to claim

You can claim Entrepreneurs’ Relief either:

through your Self Assessment tax return (https://www.gov.uk/self-assessment-tax-returns)
by filling in Section A of the Entrepreneurs’ Relief helpsheet
(https://www.gov.uk/government/publications/entrepreneurs-relief-hs275-self-assessment-helpsheet)

There’s no limit to how many times you can claim Entrepreneurs’ Relief, and you can claim up to £10
million of relief during your lifetime.

Deadline

Tax year when you sold or closed your business Deadline to claim Entrepreneurs’ Relief

2018 to 2019 31 January 2021

2017 to 2018 31 January 2020
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Tax year when you sold or closed your business Deadline to claim Entrepreneurs’ Relief

2016 to 2017 31 January 2019


